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NoticeofFundingAvailability(NOFA)
CommunityDevelopmentBlockGrant(CDBG)Program

FiscalYear2027(July1,2026-June30,2027)

TheCityandCountyofHonolulu,throughitsDepartmentsofCommunityServicesandBudgetandFiscal
Services(“City”),requestsproposals(hereinafter“applications”)from privatenon-profitagenciesthatare
seekingfederalCDBG fundstoundertakecommunitydevelopmentthroughacquisition ofpropertyto
provide essentialpub lic services, sh elter, oraffordab le h ousing  on O a̔hu which principally benefit 
personsoflow-andmoderate-income.

FUNDING IS CONTINGENT ON THE AVAILABILITYOF CDBG FUNDS.

SELECTION PROCESS TIMELINE

DATE ACTIVITY

November13,2026 NOFA Issued.

November25,2026 Deadline to sub m itRequestsforClarifications

Inlieuofaninformationalmeeting,theCitywillmakebasic
informationontheCDBG Program andtheNOFA available
withtheNOFA/FundingApplicationpacket.

QuestionsandRequestsforClarificationsshallbemadein
writingandtransmittedtobfspurchasing@ honolulu.gov.

Questionsm ustb e sub m itted nolaterth an
4:30 p.m. HST onNovem b er25, 20 26.

TheCityisnotobligatedtorespondtoRequestsfor
Clarificationsreceivedafterthisdeadline.

December7,2026 Deadline toIssue Addenda

AllmodificationstotheNOFA andanyresponsestoQuestions
andRequestsforClarificationsshallbeprovidedinwritingon
thefollowingwebsite:

https://hands.ehawaii.gov/hands/

Clickon"BiddingOpportunities"andusethekeyword(s)search
box.

EachapplicantissolelyresponsibletochecktheHANDS
websiteforanyupdatesandaddendaissuedbytheCity.There
willbenoemailnotificationwhenanaddendum isposted.Prior
tosubmittinganapplication,theapplicantshoulddoublecheck
HANDS toensurenofurtheraddendahavebeenposted.
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Oralinterpretations,clarifications,andchangeswillbewithout
legaleffect.Onlyinterpretations,clarifications,andchanges
providedbytheCITY asformalwrittenaddendatotheNOFA
shallbebinding.

December15,2026
10:00AM HST

Deadline to Sub m itApplications

ApplicationsshallbereceivedONLY at:

OfficeoftheDivisionofPurchasing
DepartmentofBudgetandFiscalServices
530SouthKingStreet,Room 115,CityHall
Honolulu,HI96813

ApplicationsmustbedatestampedbytheDivisionof
PurchasingtimestampbytheDeadlinetoSubmitApplications.
Applicationsreceivedafterthedeadlinedateandtime,or
receivedatalocationotherthantheaboveaddressshallnotbe
accepted.Electronicsubmissionsviaemailareprohibitedand
willnotbeaccepted.

ApplicationswillbeprocessedandreviewedforeligibilityandfeasibilitybyCitystaff.Thosethatarenot
disqualifiedwillbepresentedtoaselectioncommitteetoevaluateproposalsandselectprojectsfor
CDBG funding.ProjectthatreceivethehighestevaluationscoreswillberecommendedforCDBG
funding.TheCitymayalsocompilealistofalternateprojectstoreceiveCDBG awardsintheeventmore
fundsbecomeavailable.Thelistofalternateprojectsmayalsobeusedtomakeawardsif,forany
reason,aselectedprojectcannotordoesnotproceed.

Applicant(s)canexpectdecisionlettersinJanuary/February2027.A listofproject(s)proposedfor
fundingisexpectedtobepublishedintheHonoluluStar-AdvertiserduringJanuary/February2027.

AnawardofCDBG fundsdoesnotauthorizetheimplementationoftheprojectortheaccrualof
expenses.FundscanonlybeexpendedafteracontractisexecutedandtheCityissuesaNoticeto
Proceed.NoprojectcostsincurredpriortotheissuanceofaNoticetoProceedwillbeeligiblefor
reimbursement,unlessotherwiseexplicitlyallowedbytheCityinwriting.

SuccessfulapplicantsmayexpecttostartexpendingtheirCDBG fundsinspringof2027.However,
projectsthathavenotsecuredenvironmentalclearancemayexperiencedelaysinthereleaseoffunds.

CDBG PROGRAM SUMMARY

TheCommunityDevelopmentBlockGrant(CDBG)program wascreatedbytheHousingandCommunity
DevelopmentActof1974(PublicLaw 93-383).TheCDBG program givescommunitiestheopportunity
todevelop“viableurbancommunities,byprovidingdecenthousingandsuitablelivingenvironmentsand
expandingeconomicopportunitiesprincipallyforpersonsoflow-andmoderate-income.”

FUNDING.TheCityanticipatesawardingapproximatelyupto$10millioninCDBG fundsunderthis
NOFA.ThefundsincludeFiscalYear2027andprioryearCDBG funds.Th e availab ilityoffunding is
sub jecttoth e approvalb yth e CityCouncilofth e Cityand CountyofHonolulu.
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NOTE: CDBG ACQUISITION FUNDS AW ARDED THROUGH THIS NOFA MUST BE FULLY
EXPENDED ON OR BEFORE APRIL 2, 20 27. Forthistobeaccomplished,allrequiredstudies(Yellow
BookAppraisal,ALTA Survey,PhaseIEnvironmentalSiteAssessment,EnvironmentalReview Record,
andPhysicalNeedsAssessment)mustbecompletedexpeditiously.

ELIGIBLE PROJECTS

InordertobeeligibleforCDBG funding,aprojectmust,ataminimum:

 takeplaceinandexclusivelybenefitthepeopleoftheCityandCountyofHonolulu;
 beundertakenbyaneligibleapplicant;
 beaneligibleactivity;
 meetanationalobjective;and
 complywithallapplicableCDBG andCityprogram rulesandregulations.

ELIGIBLE APPLICANTS

Thereisonlyonecategoryofeligibleapplicants:

 PrivateNon-profitAgencies-organizationsthatarecharteredorotherwiseauthorizedtodo
businessintheStateofHawaiiforcharitablepurposes,thathavebeendesignateda501(c)(3)or
501(c)(4)eligibletax-exemptorganizationsbytheInternalRevenueService,andthatare
otherwiseeligibletoreceivegrantsundertheRevisedOrdinancesofHonolulu,Chapter6,Article
29.

NOTE:privateindividualsandfor-profitentitiesmaynotapplyforfundingunderthisNOFA.

ELIGIBLE ACTIVITIES

EligibleactivitiescoveredbythisNOFA arelimitedasfollows:

Th e priorityisforan acquisitionofrealpropertywith inUrb an Honolulu orW aianae Sustainab le
Com m unityPlan(SCP) (waianaescp.org).

 CDBG fundsmaybeusedfortheacquisitionofrealpropertyforuseasapublicfacilityonO‘ahu.
CDBG fundsmayalsobeusedtopayforthecostsassociatedwithsuchacquisitionincluding,butnot
limitedto,appraisals,titleandescrow services,inspections,propertyassessments,andpreparation
oflegaldocuments.Acquisitionofrealpropertyshallbesubjecttothefollowingconditions:

o TherealpropertytobeacquiredshallbepubliclylistedforsaleontheHawaiiMultipleListing
Serviceorotherwebsiteorpublicationavailabletothepublic.

o Ownershipoftherealpropertyshallrestwiththenon-profitagencyreceivingCDBG fundsor
asingle-purposenon-profitentityformedandwhollyownedbytheagency.

o Thepropertymustbeacquiredinfeesimple.

o Publicfacilitiesmustbeopentothegeneralpublicduringallnormalhoursofoperation.
Examplesofpublicfacilitiesincludeneighborhoodfacilities,suchasrecreationalfacilities,
communitycenters,parks,andplaygrounds,andfacilitiesforpersonswithspecialneeds
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suchasfacilitiesforthehomelessordomesticviolenceshelters,nursinghomes,
convalescenthomes,halfwayhousesforrun-awaychildren,drugoffendersorparolees,or
grouphomesforpersonswithdisabilities.

 CDBG fundsmaybeusedfortheacquisitionofrealpropertyforaffordablehousingprojectson
O‘ahu.Affordablehousingprojectsmayinclude,butarenotlimitedto,acquisitionofsingle-room
occupancyprojects.CDBG fundsmayalsobeusedtopayforthecostsassociatedwithsuch
acquisitionincluding,butnotlimitedto,appraisals,titleandescrow services,inspections,property
assessments,andpreparationoflegaldocuments.Acquisitionofrealpropertyshallbesubjectto
thefollowingconditions:

o Existingaffordablehousing,generallydefinedashousingsubjecttoaregulatoryagreement
restrictingtenantrents,maybeacquiredonlyifthepropertyisatriskofconversiontomarket
ratehousing.Atriskofconversionmeansthattheregulatoryagreementwillexpirewithinfive
(5)yearsofthedateofthisNOFA,orthecurrentownerofthepropertyhasrepresentedtothe
Cityinwritingthatitintendstooptoutoftheregulatoryagreementwithinfive(5)yearsthe
NOFA date.

o Existingmarketratehousingnotsubjecttoaregulatoryagreementmaybepurchasedwith
CDBG fundswiththeunderstandingthatatleastfifty-onepercent(51%)oftheunitsshallbe
rentedatratesaffordabletohouseholdsearningequaltoorlessthaneightypercent(80% )of
areamedianincomefortheHonoluluMetropolitanStatisticalArea(MSA).

o Therealpropertytobeacquiredm ustbepubliclylistedforsaleontheHawaiiMultipleListing
Serviceorotherwebsiteorpublicationavailabletothepublic.

o Ownershipoftherealpropertyshallrestwiththenon-profitagencyreceivingCDBG fundsor
asingle-purposenon-profitentityformedandwhollyownedbytheagency.

o Thepropertymustbeacquiredinfeesimple.

 CDBG fundsmaybeusedforotherexpensesinsupportofacquisitiongenerallyaslongas
expendituresareCDBG-eligibleasoutlinedin24CFR §570.201andhavebeenauthorizedby
theCity.

 CDBG fundsmaybeusedforotherexpensesinsupportofacquisition,includingreasonableand
necessarysoftcosts,aslongasexpendituresareCDBG-eligibleasoutlinedin24CFR §570.201
andhavebeenauthorizedbytheCity.

AllCDBG costsmustbeeligible,necessary,reasonable,notbeusedtosupplantlocalresources,and
guardedagainstfraud.Prospectiveproposersshouldcarefullyreview alltermsandconditionsofCDBG
assistanceincludingtheADDITIONAL REQUIREMENTS, REGULATIONS AND PROJECT
CONDITIONS section,below.

RenovationcostsarenotcontemplatedunderthisNOFA,buttheCitymayproviderehabilitationor
renovationcostsunderafutureNOFA.Ifrepairsorrenovationsarerequiredforthepropertytobe
habitableortomeetaNationalObjective,agencyshouldnotateestimatedrenovationcostsinProject
Budgettobefundedbynon-CDBG funds.

INELIGIBLE EXPENSES AND ACTIVITIES (24CFR §570.207).Activitiesthataregenerallyineligible
forCDBG fundinginclude,butarenotlimitedto:
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Facilitiesforthegeneralconductofgovernment
Purchaseofequipment,includingfurnishingsandpersonalproperty
Operatingandmaintenanceexpenses

ActivitiesthatarenoteligibleforfundingunderthisNOFA include,butarenotlimitedto:

 PublicServiceActivities(24CFR §570.201(e))
 GeneralAdministrativeCosts
 DeveloperFees
 IndirectCosts
 DeMinimusOverheadExpenses
 TenantRentalAssistance
 CostsincurredwithpreparationoftheNOFA

SPECIALRULES FOR FAITH-BASED ORGANIZATIONS (24CFR §570.200(j)).Faith-based
organizationsmayapplyforfunding.However,theCity,atitssolediscretionandbasedsolelyonthe
projectdescriptionsthattheagencyprovidesinthefundingapplication,maydisqualifyprojectsthat
appeartorequestfundsfor“explicitlyreligiousactivities,suchasworship,religiousinstruction,or
proselytization”orthatotherwiseappeartoviolate24CFR §5.109(e).

CDBG fundsmaybeusedonlytotheextentthatthosestructuresareusedforconductingCDBG-eligible
activities.W hereastructureisusedforbotheligibleandexplicitlyreligiousactivities,fundsmaynot
exceedthecostofthoseportionsoftheacquisition,construction,orrehabilitationthatareattributableto
eligibleactivitiesinaccordancewiththeCDBG costaccountingrequirements.

Sanctuaries,chapels,orotherroomsthatafaith-basedorganizationusesasitsprincipalplaceof
worshipareineligibleforCDBG-fundedimprovements.

SPECIALHOUSING TYPES:Specialhousingtypessuchassingleroom occupancy(SRO)units,group
homes,andsharedhousingmaybeproposedunderthisNOFA.TheCitywillgenerallyfollow the
definitions,occupancy,andrentlimitsimposedunder24CFR Part982,SubpartM forthesespecial
housingtypes.AnyspecialhousingtypesproposedmustmeetallCDBG andotherfederalcross-cutting
requirements.

CDBG NATIONAL OBJECTIVE

AllCDBG-assistedprojectsmustachieveoneofthefollowingCDBG nationalobjectives:

1. Principallyorsolelybenefitlow-andmoderate-incomepersons;or

2. Aidinthepreventionoreliminationofslum orblight.

PRINCIPALLY BENEFITING LOW -AND MODERATE-INCOME (LMI)PERSONS.IntheCDBG
program,alow-andmoderate-incomemeansafamilyorhouseholdwithanannualincomeatorbelow
eightypercent(80% )ofHonolulu’sareamedianincome(AMI).A Low-Incomefamilyorhouseholdhas
anincomeatorbelow 50% AMI.A Moderate-Incomefamilyorhouseholdhasanincomeatorbelow
80% AMI,butgreaterthan50% AMI.CurrentCDBG incomelimitsforlow-andmoderate-incomefamilies
for2026asestablishedbyHUD (June1,2026effectivedate)are:
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# PERSONS
IN FAMILY

50 % AMI 80 % AMI

1 $53,900 $86,250

2 61,600 98,600

3 69,300 110,900

4 77,000 123,200

5 83,200 133,100

6 89,350 142,950

A projectcanmeetthenationalobjectiveofbenefittolow-andmoderate-incomepersonsinoneofthe
followingways:

1. HOUSING:(24CFR §570.208(a)(3)).A projectthatwillforthepurposeofprovidingorimproving
permanentresidentialstructurestobeoccupiedbyLMIhouseholds.Theagencymustcertifythe
householdsizeandincomeofeachofitsclientstoestablishthatatleastfifty-onepercent(51% )
ofitsclientsarepersonswhosefamilyincomedoesnotexceedthelow-andmoderate-income
limit.Certificationincludesthecollectionofthird-partyverificationofincomesuchaspaystubs.

Forrentalhousing,maximum rentschargedmustaffordableandinlinewiththetargetpopulation
served.UnderthisNOFA,themaximum rentthatmaybechargedistheFairMarketRent
accordingtounitsizeasprovidedannuallybyHUD plusanyutilityallowance.CurrentFairMarket
Rents2026areprovidedbelow:

SRO EFFICIENCY/
0BR

1BR 2BR 3BR 4BR

FairMarket
Rent

$1407 $1877 $2016 $2642 $3674 $4432

Source:https://www.huduser.gov/portal/datasets/fmr.html

NOTE:Forhousingactivitiesonly,aperson’slow-andmoderate-incomestatusisbasedon
household,notfamily,income.

2. AREA BENEFIT (24CFR §570.208(a)(1)(i)).A projectthatwillserveadesignatedgeographic
areaonO‘ahuthathasbeendeterminedtobea“low-moderateincomearea,”i.e.,aresidential
areainwhichatleastfifty-onepercent(51% )oftheresidentsarelow-andmoderate-income.
Theprojectmustbeavailabletoallresidentsofthearea.

An example of an area benefit activity is a community center located on the W ai̒anae Coast.  The 
W ai̒anae Coast has been determined to be a low- and moderate-income community through 
censusdataandthecommunitycenterisdesignedtoservethegeneralpopulation.

Forhelpindeterminingthelow-andmoderate-incomepercentageforaparticulararea,visit
https://hudgis-hud.opendata.arcgis.com/datasets/HUD::low-to-moderate-income-population-by-
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tract/aboutwhichhasestimatesofthelow-andmoderate-incomepercentageforeachcensus
blockgroup.

3. LIMITED CLIENTELE (24CFR §570.208(a)(2)(i)).A projectthatwillexclusivelyserveclientele
from oneoracombinationofthefollowinggroupsonlymaybepresumedtobenefitpersons,at
leastfifty-onepercent(51% )ofwhom arelow-andmoderate-income.

 abusedchildren
 batteredspouses
 elderlypersons(62+)
 homelesspersons
 illiterateadults

 personslivingwithAIDS
 migrantfarm workers
 adultsmeetingtheBureauoftheCensus'

CurrentPopulationReportsdefinitionof
"severelydisabled"

Agenciesmustserveonlytheseclientsanddocumenttheirclients’statusasamemberofthe
targetgroup(e.g.aprojectthatserveselderlypersonswillneedtodocumentageeligibility
throughbirthcertificatesorStateIDs).Alternately,agenciesmayrequiredocumentationon
familysizeandincomeinordertodemonstratethatatleast51% oftheclienteleareLMI.

Forprojectsinvolvingtheacquisitionoracquisition/rehabilitationofpropertyforhousing,income
certificationisrequired. A self-certificationofannualincomebytheclientmaybeprovidedifthe
projectservesonlypresumedbenefitclienteleoriffundsareprovidedforacquisitionor
acquisition/rehabilitationofapublicfacility.

Inadditiontotheabove,theCitymaymakeadeterminationthataprojectbenefitslow-andmoderate-
incomepersonsbasedonitsnatureandlocation(24CFR §570.208(a)(2)(i)(D)).Thisclassificationis
limitedtoprojectsthatareofsuchnatureAND insuchlocationthatitcanbeconcludedthatitwillserve
low-andmoderate-incomepersons.Anexampleofanatureandlocationprojectwouldbeadaycare
centerlocatednexttoanddesignedtoserveresidentsofapublichousingcomplex.

AID IN THE PREVENTION OR ELIMINATION OF SLUMS OR BLIGHT.CDBG fundstoeliminate
specificconditionsofblightordeteriorationmayonlybeusedforthefollowingactivities:1)acquisition;
2)clearance;3)relocation;4)historicpreservation;5)remediationofenvironmentallycontaminated
properties;or6)rehabilitationofbuildingbutonlytotheextentnecessarytoeliminatespecific
conditionsdetrimentaltopublichealth(24CFR §570.208(b)(2)).

Applicantsareadvisedthatwhileaslum/blightactivityiseligibleforCDBG funds,unlessitmeetsa
ConsolidatedPlangoal(furtherexplainedbelow onpage18),itisunlikelythattheprojectwillbe
funded.

ENVIRONMENTAL REVIEW PROCESS

OnthedatetheCDBG applicationissubmitted,theentireprojectissubjecttothefederal
environmentalreview requirementsoftheNationalEnvironmentalPolicyActof1969(NEPA).These
requirementsareinadditiontoanyStaterequirementsthatmaybeimposedundertheHawaii
EnvironmentalPolicyAct(HEPA).ThetypeofprojectwilldeterminethelevelofEnvironmentalReview
andthenecessarydocumentationthatwillberequired.

AllapprovedprojectsmustbeincompliancewithfederalenvironmentalregulationsunderNEPA as
outlinedin24CFR Part58.Duringthisreview period,anApplicantoranyparticipantinthe
developmentprocess,maynotcommitorexpendanyfunds,includingnon-HUD funds,orundertake
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anyactivitieshavingeitheranadverseenvironmentalimpactorlimitationonthechoiceofreasonable
alternatives.Theenvironmentalreview processtakesfrom 60to90daystocompleteonaverage
dependingontheproposedproject.

Th e environm entalreview record (ERR) forth e proposed projectm ustinclude allofth e
contem plated activitiesth atwillb e partofth e project(i.e., acquisition, planning and
engineering, repairs, construction, etc.) and evaluate allindividualactivitiesrelated ona
geograph icalorfunctionalb asisorth atare logicalpartsofa contemplated action, regardlessof
funding source.

Exam ple:A non-profitagencyproposestoacquireaparceloflandwithCDBG fundsandconstructa
new healthcenterwithStateGrantinAidfunds.Althoughtheproposedprojectmaybefundedbytwo
differentfundingsources,theactivitiesarefunctionallyrelatedandbothmustbereviewedasasingle
projectinordertoaccomplishthegoal.Inthiscase,anEnvironmentalAssessmentwillberequired.

LevelsofEnvironm entalReview:

 CategoricallyExcluded Sub jectTo(CEST) Activities(24 CFR §58.35(a) )
CategoricallyExcluded[from anEnvironmentalAssessment]andareSubjectToauthoritieslistedat24
CFR §58.5(CEST).TheseactivitiesrequirealimitedEnvironmentalReview.Activitiesthatqualify
underthisclassificationincludethefollowing:

1.Acquisition,repair,improvement,reconstruction,orrehabilitationofpublicfacilitiesand
improvements(otherthanbuildings)whenthefacilitiesandimprovementsareinplaceandwill
beretainedinthesameusewithoutchangeinsizeorcapacityofmorethantwentypercent
(20% )(e.g.,replacementofwaterorsewerlines,reconstructionofcurbsandsidewalks,
repavingofstreets).

2.Specialprojectsdirectedtotheremovalofmaterialandarchitecturalbarriersthatrestrictthe
mobilityofandaccessibilitytoelderlyandhandicappedpersons.

3.Rehabilitationofbuildingsandimprovementswhenthefollowingconditionsaremet:

a.Inthecaseofabuildingforresidentialuse(withonetofourunits),thedensityisnot
increasedbeyondfourunits,andthelanduseisnotchanged.

b.Inthecaseofmultifamilyresidentialbuildingswhen:

i.Unitdensityisnotchangedmorethantwentypercent(20% );

ii.Theprojectdoesnotinvolvechangesinlandusefrom residentialtonon-
residential;and

iii.Theestimatedcostofrehabilitationislessthanseventy-fivepercent(75% )of
thetotalestimatedcostofreplacementafterrehabilitation.

c.Inthecaseofnon-residentialstructures,includingcommercial,industrial,andpublic
buildingswhen:

i.Thefacilitiesandimprovementsareinplaceandwillnotbechangedinsizeor
capacitybymorethantwentypercent(20% );and

ii.Theactivitydoesnotinvolveachangeinlanduse,suchasfrom nonresidential
toresidential,commercialtoindustrial,orfrom oneindustrialusetoanother.

4.Exceptforrehabilitationofbuildingsandimprovementsforresidentialuse(withonetofour
units):
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a.Anindividualactiononuptofourdwellingunitswherethereisamaximum offour(4)
unitsonanyone(1)site.Theunitscanbefour(4)one-unitbuildingsorone(1)four-unit
buildingoranycombinationinbetween;or

b.Anindividualactiononaprojectoffive(5)ormorehousingunitsdevelopedon
scatteredsiteswhenthesitesaremorethan2,000-feetapartandtherearenotmore
thanfour(4)housingunitsonanyone(1)site.

5.Acquisition(includingleasing)ordispositionof,orequityloansonanexistingstructureor
acquisition(includingleasing)ofvacantlandprovidedthatthestructureorlandacquired,
financed,ordisposedofwillberetainedforthesameuse.

6.Combinationsoftheaboveactivities.

CEST activitiesaredocumentedintheEnvironmentalReview Record(ERR)andmayrequireaNotice
ofIntenttoRequestReleaseofFunds(NOI/RROF)publicnotification,completionofaRequestfor
ReleaseofFunds(RROF),andsubsequentauthorizationbyHUD iftheprojectcannotconvertto
exempt.

 Environm entalAssessm ent(24 CFR §58.36)
IfaprojectcannotbeclassifiedasCEST,anEnvironmentalAssessment(EA)isrequired.Projects
fundedundertheCDBG Program rarelyrequireanEnvironmentalImpactStatement(EIS)sinceCDBG
activitiesusuallydonotconstitutea“majorFederalaction”ortheyareasmallpartofalargeprojectfor
whichafullenvironmentalreview hasalreadybeencompleted.TheEA formsthebasisfordetermining
whethertheproject/activitywillhaveasignificantimpactontheenvironment.Thisdetermination
resultsineither(1)therequirementtoperform anEIS or(2)afindingthattheproject/activitywillhave
nosignificantimpactontheenvironment(FONSI).Activitiesinclude,butarenotlimitedto,the
following:

 AllNew ConstructionActivities.

 TheconstructionofapublicfacilitysuchasaHomelessShelter,oraCommunityCenter.

 PublicW orksactivitiesinwhichthesizeandcapacityofthesystem orfacilitywillbe
increasedbymorethantwentypercent(20% ).

 Infrastructureactivitiesinsupportofanew constructionproject.

 Anindividualactiononaprojectoffive(5)ormoreunitswhentheunitsarelocated
within2,000-feetofeachother.

Unliketheotherenvironmentalactivities,theEA mustfulfilltherequirementsoftheNational
EnvironmentalPolicyActof1969(NEPA)and theStaterequirementsofChapter343,HawaiiRevised
Statutes.Intheeventofconflictingrequirements,themorestringentrulesandregulationswillapply.

OncetheprojecthasbeenreviewedandaFONSIdeterminationhasbeenmade,theCitymustpublish
aNOI/RROFnoticefortheproject,andaRROFmustbecompletedandsubmittedtoHUD,with
subsequentauthorizationbyHUD.

Intheeventmitigationmeasuresand/orprojectmodificationmeasuresarerequired,aFONSIwith
ConditionsforApprovalwillbegranted.The‘ConditionsforApproval’mustbecompletedpriortothe
completionoftheproject.Coststocompletethe‘ConditionsforApproval’maybetheresponsibilityof
theapplicantifsuchworkwasnotidentifiedintheprojectproposal.

Responsib le Entity
TheCitywillmakethefinaldeterminationregardingthelevelofreview required.Under24CFR Part58,
theCityisdesignatedasthe“ResponsibleEntity”andwillreview agencyprovideddocumentationfor
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completenessandaccuracypriortoERR certificationforawardedprojects.Agenciesshouldbemindful
thatprojectsthatarelocatedinorwillhaveanimpactonfloodplainsorwetlandsmayneedadditional
review timeorconsultantsupportbeforeanERR canbecompleted.Additionally,propertieswiththe
potentialtoaffecthistoricorNativeHawai’ianresourcesmayrequireoutsideconsultationpriortothe
abilitytoproceed.Propertiesshouldbefreeofcontaminants/hazardoussubstancesthatposedangers
tooccupantsofthepropertyorconflictwiththeintendedpurposeoftheproperty.Anyconcerns
regardingcontaminantsmayrequireaPhaseIorPhaseIIESA.

Environm entalReviewsPrepared b yorforOth erAgencies
TheCitymayacceptEnvironmentalReview Recordspreparedbyorforotherstateandfederalfunding
agenciesprovidedthattheERR andassociatedpublicnotificationsmeetorexceedtherequirements
forCDBG EnvironmentalReviews.EnvironmentalReviewspreparedbyorforotheragenciesmaynot
haveincludedconsultationswithalltheagenciesrequiredintheCDBG EnvironmentalReview process.
ItistheresponsibilityoftheapplicanttoworkwiththeCitytoensurethatallappropriateagencieshave
beencontacted,andthattheEnvironmentalReview iscomplete.Re-publicationoftheCombined
Notice,FONSIand/ortheNOI/RROFmaybenecessary.

Re-Evaluation ofPreviouslyCleared Environm entalReviews
TheCitywillonlyacceptFinalERRsforfive(5)yearsfrom thedateitisfirstpublished.Ifaprojectis
delayed,revisedorotherwisechanged,are-evaluationoftheERR isnecessary.Thepurposeofthe
re-evaluationistodeterminewhetherornottheoriginalfindingsarestillvalid.Iftheoriginalfindings
arestillvalid,butthedataandconditionsuponwhichtheywerebasedhavechanged,theapplicant
mustupdatetheirEA byincludingthere-evaluationanditsdeterminationbasedonthechanged
circumstances.

Ifitisdeterminedthattheoriginalfindingsarenolongervalid,andare-evaluationindicatespotentially
significantimpacts,anew ERR mustbeprepared.

Ch oice Lim iting Action
OnceanapplicationhasbeensubmittedforaprojectthatanticipatestheuseofHUD funding,neith er
HUD fundsnornon-HUD fundscanb e com mitted toorexpended onth atprojectuntilth e
environm entalreview h asb een approved b yth e CityorHUD and th e Release ofFundsob tained
orith asb eendeterm ined th atth e projectisexem ptfrom review and th ata Release ofFundsis
notrequired. Noch oice limiting actioncan b e takenuntilth e environm entalreview iscom plete
(24 CFR §58.22) .

Choicelimitingactionsareanyactivitiesthatanapplicantundertakesthatreducesoreliminatesthe
applicant’sopportunitytochooseprojectalternativesthatwouldavoidorminimizeenvironmental
impactsorenhancethequalityofthehumanenvironment.Choicelimitingactionsareprohibiteduntil
theenvironmentalreview processiscompleteandtheappropriateNoticetoProceed(NTP)hasbeen
issuedbytheCity.Examplesofchoice-limitingactionsinclude,butarenotlimitedto,thefollowing:

(1) Acquisition;

(2) Leasing;

(3) Rehabilitation;

(4) Demolition;

(5) New construction;
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(6) Grounddisturbanceworksuchasclearing,gradingorgrubbing.

Oth erEnvironm entalReview Considerations:

 Site Contamination(24 CFR 58.5(i)(2)(ii). Multifamilypropertieswithfiveormoredwelling
unitsandnon-residentialpropertiesmustprovideaPhaseIEnvironmentalSiteAssessment
(ESA)aspartofduediligenceandtheERR.

 Radon. HUD issuedCPD Notice23-103requiringagenciestoconsiderRadonaspartofthe
SiteContaminationportionoftheERR.TheCityrecommendsinclusionofradontestingina
PhaseIESA wherepractical.

 Floodplain/W etlands(24 CFR Part55). Projectslocatedinafloodplainorwetlandwillrequire
additionalreview,includingadditionalpublicnotices.HUD fundsmaynotbeexpendedina
floodway.Agenciesshouldcarefullyreview anyproposedprojectslocatedinaSpecialFlood
HazardArea(SFHA)forfeasibility.Existingpropertiesinafloodplainwillrequireflood
insurance.

 Noise Ab atem entand Control(24 CFR Part51 , Sub partB). Renovationprojectsshould
incorporatenoisemitigationfeatureswherepractical,particularlyiflocatedinhighnoiseareas.

 Endangered Species.Renovationoralterationprojects(includinggrounddisturbance,
landscaping,ortreetrimming)thatmayimpactendangeredplantoranimalspeciesmayrequire
additionalprofessionalstudiesorassessmentstodeterminethepotentialoftheprojecttoaffect
endangeredspecies.

 Historic Preservation.Agenciesshouldreview propertiestoidentifywhetherapropertyis
listedinoreligibletobelistedontheNationalorStateRegisterofHistoricPlaces.Generally,
propertiesover50yearsoldmaybeeligibleforlisting.Anyrenovationsoralterations(including
grounddisturbance)mustbeconsideredtodeterminethepotentialoftheprojecttoaffect
historicproperties.Additionalprofessionalstudiesorsurveysmayberequiredtomitigateany
potentialimpactstohistoricproperties.

OPTION/CONDITIONAL CONTRACTS

InordertoobtainsitecontrolandnotcommitCDBG fundswhileallowingtimetocompletethe
environmentalreview,agenciescanenterintoOptionandConditionalContractsforPurchaseofReal
Propertyasoutlinedbelow.

OPTION CONTRACT OR AGREEMENT. A realestateoptioncontractoragreementisalegal
agreementbetweenthepotentialbuyerofrealpropertyandtheownerofthatproperty.Therealestate
optionagreementgivesthepotentialbuyertheexclusiverighttobuythepropertyataspecificprice
withinaspecifictimeperiod.Theoptionagreementdoesnotimposeanyobligationuponthepotential
buyertopurchasetheproperty.Theoptionagreementdoesobligatethesellertosellatthespecified
priceifthepotentialbuyerexercisestheoptiontobuyinthemannerdescribedinthecontract.

HUD regulationsat24CFR §58.22(d)allow foranoptionagreementforanyprojectpriortothe
completionoftheenvironmentalreview whenthefollowingrequirementsaremet:

1. theoptionagreementissubjecttoadeterminationbytherecipient(applicant)onthe
desirabilityofthepropertyfortheprojectasaresultofthecompletionoftheenvironmental
review inaccordancewith24CFR Part58;and

2. thecostoftheoptionisanominalportionofthepurchaseprice.

CONDITIONALCONTRACT.A conditionalcontractisalegalagreementbetweenthepotentialbuyer
ofarealestatepropertyandtheownerofthatproperty.Theconditionalcontractincludescondition(s)
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thatmustbemetfortheobligationtopurchasetobecomebinding.Specifically,aconditionalcontract
bindsthebuyertopurchasethepropertyifandwhenthecondition(s)containedinthesalescontract
aremet.

HUD hassetveryspecificrestrictionsfortheuseofconditionalcontracts.Conditionalcontractscanbe
usedinmorelimitedcircumstancesthanoptioncontracts.Theuseofconditionalcontractsislimitedto
theacquisitionofexistingsingle-familyandmultifamilyresidentialunitsasdescribedbelow.

TheCitymustcompletetheenvironmentalreview ofthepropertyaccordingtoHUD regulationsat24
CFR Part58andcertifythattheprojectconvertstoexemptorreceiveapprovalofaRequestfor
ReleaseofFundsbeforetheCityprovidesitswrittendeterminationthatthepurchaseoftheproperty
mayproceed.Forconditionalcontracts,HUD doesnotallow forflexibilityforanon-refundabledeposit.
Ifadepositisnonrefundable,itmustbe$1,000orlessforsingle-familyproperty(1-4units)and3% of
thepurchasepriceformultifamilyproperty.

Single-Fam ily(1 –4 units)

TheCitymayallow anagencytoenterintoaconditionalpurchasecontractforanexistingsingle-family
home(onetofourunits)beforetheHUD environmentalreview ofthepropertyiscompletewhenthe
actionislimitedtoacquisitionand/orrehabilitationordemolitionofthehome,providedthat:

(1) Thepurchasecontractincludestheappropriatelanguageforaconditionalcontract(see
below);

(2) Notransferoftitletothepurchaserorremovaloftheenvironmentalconditionsinthe
purchasecontractoccursunlessanduntiltheCitydetermines,onthebasisofthe
environmentalreview,thatthetransfertothebuyershouldgoforward;and

(3) DepositusingHUD fundsorotherfundsisareasonableamountandrefundableifthe
conditionsarenotmet,orifnon-refundable,isnominal($1,000orless).

MultifamilyResidential

TheCitymayallow anagencytoenterintoaconditionalpurchasecontractforanexistingmultifamily
residentialpropertybeforetheHUD environmentalreview ofthepropertyiscompletewhenHUD or
non-HUD fundswillbeusedforacquisitionand/orrehabilitationofthemultifamilystructure,provided
that:

(1) thepropertyisnotlocatedwithinaSpecialFloodHazardArea;

(2) thepurchasecontractincludestheappropriatelanguageforaconditionalcontract(see
below);

(3) notransferoftitletothepurchaserorremovaloftheenvironmentalconditionsinthe
purchasecontractoccursunlessanduntiltheCitydetermines,onthebasisofthe
environmentalreview,thatthetransfertothebuyershouldgoforward;and

(4) depositusingHUD fundsorotherfundsisareasonableamountandisrefundableifthe
conditionsarenotmet,orifnon-refundable,isnominal(3% ofpurchasepriceorless).

Iftheconditionsdescribedabovearemet,thenthefollowinglanguage,orsimilarlanguage,mustbe
includedinthepurchasecontract:
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“Purchaserhasappliedforfederalfundingtoassistwithpropertyacquisitionfrom theCityand
CountyofHonolulu.NotwithstandinganyotherprovisionofthisContract,Purchasershallhave
noobligationtopurchasetheProperty,andnotransferoftitletothePurchasermayoccur,
unlessanduntilTheCity& CountyofHonoluluhasprovidedPurchaserand/orSellerwitha
writtennotificationthat:(1)ithascompletedafederallyrequiredenvironmentalreview andits
requestforreleaseoffederalfundshasbeenapprovedand,subjecttoanyotherContingencies
inthisContract,(a)thepurchasemayproceed,or(b)thepurchasemayproceedonlyifcertain
conditionstoaddressissuesintheenvironmentalreview shallbesatisfiedbeforeorafterthe
purchaseoftheproperty;or(2)ithasdeterminedthatthepurchaseisexemptfrom federal
environmentalreview andarequestforreleaseoffundsisnotrequired.TheCityandCountyof
Honolulushalluseitsbesteffortstoconcludetheenvironmentalreview oftheproperty
expeditiously.”

Typesofprojects/activities Am ount

OptionContract:
Obligatesselleronly

Anynew construction,rehabilitation
and/ordemolitionofsingle-familyor
multifamilyresidentialornon-
residentialstructure.

 Costofoptionmustbe
reasonable–mayvary
dependinguponlocalreal
estatemarket

 Usuallynon-refundable

ConditionalContract:
Obligatesbothbuyerand
sellerafterconditionsare
met

Purchaseofexistingsingle-family(1-4
units)withorwithout

 Demolitionofexistingsingle-
familyhome,providedthatthe
enduseofthepropertyislimited
tovacancy,reconstructionof
single-familyhouseorisunknown
atthetimeofacquisition;or

 Rehabilitationwhendensityisnot
increasedbeyond4units,theland
useisnotchangedandthe
footprintofthebuildingisnot
increasedinafloodplainorina
wetland.

$1000orlessfornon-
refundabledeposit

Reasonableamountfor
refundabledeposit

Purchaseofexistingmultifamily
residentialifthestructureisnot
locatedinaSpecialFloodHazard
Areawithorwithout

 Rehabilitationwhentheunit
densityisnotchangedmorethan
20% ,theprojectdoesnotinvolve
changesinlandusefrom
residentialtonon-residential,and
theestimatedcostofrehabilitation
islessthan75% ofthetotal

 3% orlessofpurchase
pricefornon-refundable
deposit

 Reasonableamountfor
refundabledeposit
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estimatedcostofreplacement
afterrehabilitation.

RELOCATION

AcquisitionorrehabilitationprojectsmaytriggerUniform RelocationAssistanceandRealProperty
AcquisitionPoliciesAct(URA)requirementsfoundat49CFR Part24.Itisimportanttohavean
understandingoftheseandotherimportanttermsasdefinedintheURA andtheregulations.The
phrase"program orproject"isdefinedin49CFR Part24as,"anyactivityorseriesofactivities
undertakenbyaFederalagencyorwithFederalfinancialassistancereceivedoranticipatedinany
phaseofanundertakinginaccordancewiththeFederalfundingagencyguidelines."

Generally,adisplacedpersonundertheURA isanindividual,family,partnership,association,
corporation,ornon-profitorganization,whichmovesfrom theirhome,business,orfarm,ormovestheir
personalproperty,asadirectresultofacquisition,demolitionorrehabilitationforafederallyfunded
project.DisplacedpersonsareeligibleforrelocationassistanceundertheURA.

TheURA regulationsrequirecertainnoticestobeissuedtoeligiblepersons.Thesenoticesprovide
importantinformationabouttheproject,theaffectedpersons'resultingrights,theirprotections,and
theireligibilityforrelocationassistanceandpaymentsundertheURA.Itiscriticalforagenciestoissue
appropriatenoticestoaffectedpersonsattheappropriatetime.AgenciesshouldrefertotheChapter2
ofHUD Handbook1378Uniform RelocationAssistanceformoreinformationonthistopic.

A generalinformationnoticemustbeprovidedtotheselleradvisingofURA requirementspriortoor
concurrentwithmakingaformaloffer.ThenoticemustincludelanguageadvisingthattheAgencyand
Citywillnotuseeminentdomaintoacquirethepropertyaswellasmaketheownerawareofthemarket
valueoftheproperty.Thisnoticemustbesentbycertifiedorregisteredmail,returnreceiptrequested
OR handdeliveredbytheagencywithdocumentationofreceiptbyseller.

UnderSection104(d)oftheHousingandCommunityDevelopmentActof1974,asamended,all
low/moderateincomedwellingunitsdemolishedorconvertedtoauseotherthanaslow/moderate
incomehousingasadirectresultofactivitieswithfundsprovidedundertheHousingandCommunity
DevelopmentActof1974asamendedmustbereplaced.

Therelocationassistanceandpaymentsforeligiblepersonsdisplacedfrom theirhomesunderSection
104(d)aresimilartothoserequiredfortheURA butthereareanumberofdifferences.Onesignificant
differencebetweenthelawsistheperiodoftimeusedtocalculatearentalassistancepayment;Section
104(d)uses60-monthsvs.42-monthsfortheURA.Section104(d)-eligibledisplacedpersonsmayalso
choosetoreceiverelocationassistanceunderSection104(d)orrelocationassistanceundertheURA.
Personseligibleforassistancehavetheoptionofdecliningthesection104(d)assistanceandreceiving
assistanceundertheURA,iftheydecidethatitisintheirbestinterest.Tobeeligibleforrelocation
assistanceundersection104(d),thetenantmustbealower-incomeperson(familyorindividual).

Projectswherethepropertyisvacantorwhereoccupantswillnotbedisplacedwillbeprioritized.
Proposalscontemplatingacquisitionoracquisition/rehabilitationofoccupiedpropertieswhere
displacementwilloccurshouldaccountforrelocationcostsandtimeframesintheproposaltocomply
withURA requirements.

ADDITIONAL REQUIREMENTS, REGULATIONS AND PROJECT GUIDELINES
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AllCDBG-assistedprojectsmustcomplywithallapplicableCityandCDBG rulesandregulations.
AgenciesarerequiredtocertifytheirwillingnessandabilitytocomplyaspartoftheCDBG application.

Inaddition,agenciesawardedCDBG fundswillbesubjecttoanagreementbetweentheCityandthe
agency.Acquisitionprojectswillbefurthersubjecttoguidelinesonuseandmanagement.

ThefollowingisasummaryofthemajorrulesandregulationswhichapplytoCDBG-assistedprojects
andtheirpotentialimpactonprojects.Agenciesareadvisedtoreview therulesandregulations
carefullytodeterminetheeffectonthefeasibilityorcostoftheproposedproject.

NON-DISCRIMINATION.CDBG-assistedprojectsmustcomplywithnon-discriminationandfair
housingprovisionsoffederalandstateFairHousingandCivilRightslaws.Agenciesmustactively
markettheirprojectsandreachouttoallpersons,especiallythosepersonswho,forvariousreasons,
areleastlikelytoapplyfortheservicesoftheirprojects.Specialneedsprojects(e.g.,homeless
transitionalhousingorabusedspouseshelters)arenotexempt.

Applicantsareremindedthatprojectsthattargetaparticularethnicgrouporgender,evenifthegroup
hasahistoryofbeingdiscriminatedagainst,willnotbeeligibleforCDBG funding.Forexample,a
projectthatprovidedlegalservicesonlytoaspecificethnicgrouporanafter-schoolprogram forgirls
wouldbeineligibleforfunding.

CDBG fundsmayassistprojectsonlandssetasideundertheHawaiianHomesCommissionAct;
providedthatsuchprojectsmaynotrestricttheirbeneficiariessolelytopersonsoftheHawaiianrace.

NOTE:Initssolediscretion,andbasedsolelyupontheprojectdescriptionsandothermaterialsthat
theagencyprovidesaspartofitsfundingapplication,theCitymaydisqualifyprojectsthatappearto
violatetheseregulations.

NATIONALOBJECTIVE PERIOD.Foraprojectwhichmeetsthenationalobjectiveofbenefitinglow-
andmoderate-incomepersons,th e Cityrequiresan agencytocontinue to com plywith allCDBG
program requirem entsfora period offive (5) yearscommencingatsuchtimethataCertificateof
CompliancehasbeenissuedbytheCityindicatingthatbeneficiariesarebeingserved.

TheNationalObjectivePeriodmaybeextendedshouldtheactivitybefoundtobenoncompliantwith
anyCDBG program requirementsduringtheNationalObjectivePeriod.Thelengthoftheextension
shallcoincidewiththeperiodduringwhichtheactivityisnoncompliantwiththeCDBG program
requirements.

Tosecureanagency’scompliancewithallCDBG program requirementsduringtheNationalObjective
Period,aCDBG UseRestrictionAgreementshallberecordedattheBureauofConveyancesofthe
StateofHawaiiundertheappropriaterecordingsystem priortotheissuanceoftheNoticetoProceed
(NTP).

Theprogram requirementsthatanagencywillcontinuetobesubjecttoinclude,butarenotlimitedto:

restrictionontheuseofthefacility;
documentationofbenefittolow-andmoderate-incomepersons;
rentandincomelimits;
reportingandtransmittalofrentalincomeandsaleproceedsasapplicable;
insurance;and
non-discrimination.
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Agencieswillalsoberequiredtomaintainrecordsandsubmitannualreports.Agenciesmayalsobe
subjecttoperiodicmonitoring.

CITY COMPLIANCE PERIOD.InadditiontotheNationalObjectivePeriod,foranacquisitionorother
eligibleprojectwhichmeetsthenationalobjectiveofbenefitinglow-andmoderate-incomepersons,th e
Citywillrequire an agencytocontinue to complywith certain CDBG program requirem entsfora
period th atsh allextend b eyond th e 5-yearnationalob jective period (hereinafter“CityCompliance
Period”).

ThelengthoftheCityCompliancePeriodisbasedonthetotalamountofCDBG fundsinvestedinthe
activity.

CDBG FUNDS INVESTED CITY COMPLIANCE PERIOD
Lessthan$249,999 5years
$250,000-$499,999 10years

$500,000ormore 15years
AllNew ConstructionorReal
PropertyAcquisitionActivities

20years

Also,inadditiontotheCDBG UseRestrictionAgreement,tosecureanagency’scompliancewithall
CDBG program requirementsduringtheCityCompliancePeriod,aCityRegulatoryAgreementshallbe
recordedattheBureauofConveyancesoftheStateofHawaiiundertheappropriaterecordingsystem
priortotheissuanceoftheNoticetoProceed(NTP).TheRegulatoryAgreementshallbeeffectiveas
ofthedateofcompletionoftheNationalObjectivePeriodandshallcontinueforthedurationoftheCity
CompliancePeriod.

TheCityCompliancePeriodmaybeextendedshouldtheactivitybenon-compliantwithanyCDBG
program requirementsduringtheCityCompliancePeriod.Thelengthoftheextensionshallcoincide
withtheperiodduringwhichtheactivityisnoncompliantwiththeCDBG program requirements.

Agencieswillalsoberequiredtomaintainrecordsandsubmitannualreports.Agenciesmayalsobe
subjecttoperiodicmonitoring.

PARTIALLY FUNDED,W HOLLY COMPLIANT.Theentireareaofafacilitythatisevenpartiallyfunded
withCDBG fundsmustbewhollyusedtoachievethefacility’sCDBG nationalobjectivefortheduration
oftheNationalObjectivePeriodandCityCompliancePerioddescribedabove.Exceptionsmaybe
madeonlyiftheCityandagencyagreeinwritingbeforehandatthetimeofcontractexecutiontofund
onlyadesignatedpartofthefacilityandsubjectonlythatdesignatedparttoCDBG regulations.

INCOME GENERATED FROM PROJECT PAID TO CITY.Agenciesarerequiredtotransmittothe
Cityitsproportionalshareofanygrossincomethatisgeneratedfrom theuseofCDBG funds.Such
incomeincludesproceedsfrom thesaleorlong-term leaseofpropertyacquiredorassistedwithCDBG
funds,andrentalincomefrom propertyacquiredorassistedwithCDBG fundslesscostsrelatedtothe
property’smaintenanceandoperations.

INSURANCE.TheCityrequiresAgenciestohavethefollowingminimum insurancecoveragesfor
CDBG-assistedactivities:

 W orkersCompensationandEmployersLiabilityInsurance($1,000,000);

Thenon-profitshallmaintainworkerscompensationandemployersliabilityinsurance.W orkers
compensationcoverageshallbeinaccordancewithStatestatutes.Employersliabilitycoverage
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shallprovidelimitsofnotlessthan$1,000,000eachaccidentforbodilyinjurybyaccidentor
$1,000,000eachemployee,$1,000,000aggregate,forbodilyinjurybydisease.Thepolicyshall
includeawaiverofsubrogationinfavoroftheCity.

 CommercialGeneralandUmbrellaLiability($1,000,000)

Thenon-profitshallmaintaincommercialgeneralliability(CGL),andifnecessarycommercial
umbrellainsurance,withalimitofnotlessthan$1,000,000eachoccurrence,andgeneral
aggregate.CGLinsuranceshallbewrittenonISO occurrenceform CG 0001(orasubstitute
form providingequivalentcoverage),andshallcoverliabilityarisingfrom premises,operations,
independentcontractors,products-completedoperations,personalinjuryandadvertisinginjury,
andliabilityassumedunderaninsuredcontract(includingthetortliabilityofanotherassumedin
abusinesscontract).TheCityshallbeincludedasanadditionalinsuredundertheCGL,using
ISO additionalinsuredendorsementCG 2010(orequivalent),andunderthecommercial
umbrella,ifany.ThepolicyshallcontainawaiverofsubrogationinfavoroftheCity.

 BusinessAutomobileandUmbrellaLiability($1,000,000)

Thenon-profitshallmaintainbusinessautoliabilityinsurance(includingnofaultcoverage),and
ifnecessary,commercialumbrellaliabilityinsurance,withalimitofnotlessthan$1,000,000
combinedsinglelimitbodilyinjuryandpropertydamage,eachaccident.Suchinsuranceshall
coverliabilityarisingoutofanyauto(includingowned,hired,andnon-ownedautos)usedbythe
non-profitintheperformanceofthisAgreement.BusinessautocoverageshallbewrittenonISO
form CA 0001,CA 0005,CA 0012,CA 0020,orasubstituteform providingequivalentliability
coverage.TheCityshallbeincludedasanadditionalinsured,andifnecessary,thepolicyshall
beendorsedtoprovidecontractualliabilitycoverage.

 PropertyInsurance(ifapplicable)

Thenon-profitshall,ataminimum,providetheequivalentinsurancecoverageforrealproperty
andequipmentacquiredwithFederalfunds,asprovidedtopropertyownedbythenon-profit

 FloodInsurance(ifapplicable)

Thenon-profitshallmaintainfloodinsuranceundertheNationalFloodInsuranceProgram for
acquisitionorconstructionactivities(includingrehabilitation)locatedinanareaidentifiedbythe
FederalEmergencyManagementAgency(FEMA)ashavingspecialfloodhazards.

Non-profitagencieswillneedtoprovideevidenceofcompliancewiththeinsurancerequirementsstated
hereinbeforetheCitywillexecuteaCDBG agreement,unlessotherwiseallowedbytheCityinwriting.
Theinsurancespecifiedaboveshall:

1. Providethatsuchinsuranceisprimarycoveragewithrespecttoallinsuredforclaimsarising
from non-profit’snegligentactsand/oromissionsormisconduct;andthatanyinsurance(orself-
insurance)carriedbytheCityshallbeexcessandnon-contributing;

2. ContainastandardCrossLiabilityendorsementprovidingthattheinsuranceappliesseparately
toeachinsured,applicabletopoliciesspecifiedinabove;

3. Notbeterminated,canceled,norrenewedorsubstantiallychangedwithoutTHIRTY (30)DAYS
priorwrittennoticetotheCity,exceptfornon-paymentofpremium;
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4. Bewrittenonan“Occurrence”form ofpolicy,unlessotherwisespecificallyapprovedbytheCity;
and

5. BeprovidedbyinsurersauthorizedtodobusinessintheStateofHawaii,andwithacurrent
Best’sratingofnotlessthanA-,orotherwiseasapprovedbytheCity.

6. Thenon-profitwillprovideandmaintaincurrentcertificatesofinsurance,preparedbyaduly
authorizedagent,orifrequested,copiesofthepolicies,evidencingtheinsuranceineffectatall
timesduringtheterm ofthisAgreementasrequiredherein,totheCity.

7. TheCityreservestherighttorequireadditionalkindsoramountsofinsurance.

OLDER BUILDINGS.Olderbuildingsaresubjecttoprogram ruleswhichmaysignificantlyimpact
projectimplementationandcosts.Thethreemajorcomplianceareasare:

 HistoricPreservation-Projectswhichinvolvebuildingsthatareonoreligibleforinclusionon
historicregistersorareoverfifty(50)yearsoldaresubjecttothereview ofandconcurrence
from theStateHistoricPreservationOfficer.TheStateHistoricPreservationDivisionmay
dictatethedesignandconstructionoftheprojectwhichmaysignificantlyaddtoprojectcosts
andthetimeittakestocompletetheproject.

 Lead-BasedPaint-Buildingsbuiltbefore1978mustcomplywithHUD’sLeadSafeHousing
Rulerequirementsincludingleadscreeninginaccordancewith24CFR Part35aswellas
EPA’sLeadRenovation,Repair,andPaintingProgram (RRP)Ruleinaccordancewith40CFR
Part745.Dependingonprojecttypeandamountoffundsprovidedfortheproject,LBP testing
orriskassessmentmayberequiredontheprojectaswellasleadhazardreductionactivities.
Anyleadhazardassessmentsandreductionactivitiesmustbeundertakenbyqualified
professionals.Compliancemayincreasecostsandprojectcompletiontime.

 Asbestos-Projectsthatinvolverenovationand/ordemolitionwillrequireanasbestossurvey.
Thesurveywillvisuallyreview allsuspectasbestoscontainingmaterials(ACMs)associated
withtheprojectandwillcollectsamplesforlaboratoryanalysispriortotheconstructionofthe
project.Compliancemayincreasecostsandprojectcompletiontime.

APPRAISALS.Selectedproject(s)willberequiredtosubmitanappraisal,whichmeetsthe
requirementsof49CFR §24.103,withintwenty(20)daysofreceiptoftheawardletter.Theappraisal
issubjecttoareview byareview appraiserdesignatedbytheCity.

Note:Costsforappraisalandreview appraiseraresolelytheresponsibilityoftheproposingagency,
whetherornotanyawardresultsfrom thissolicitation. TheCityandCountyofHonoluluwillprovideno
reimbursementforsuchcosts.

FAIR MARKET VALUE.Thefairmarketvaluewillbethereview appraiser'srecommendationastothe
fairmarketvalueoftheproperty.Thepurchasepricemaynotbemorethantheappraisedfairmarket
value;however,thepurchasepricemaybelessthantheappraisedvalue.

ACCESSIBLE DESIGN.Federalregulationsrequirethatallfacilitiesand/orservicesassistedwith
CDBG fundsbeaccessibletothedisabled(i.e.accessiblepaths,wheelchairramps,etc.).

ApplicantswillberequiredtocomplywithSection504oftheRehabilitationActof1973,HUD's
implementingregulations(24CFR Part8),theAmericanswithDisabilitiesAct(ADA)andits
implementingregulations(28CFR Parts35,36),andtheArchitecturalBarriersAct(ABA)andits
implementingregulations(24CFR Parts40,41)inconnectionwithrecipients'non-housingprograms.
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HawaiiRevisedStatutes§103-50statesthatallplansandspecificationsfortheconstructionofpublic
buildings,facilities,andsitesshallbepreparedsothatthebuildings,facilities,andsitesareaccessible
toandusablebypersonswithdisabilities.

ApplicantswillberequiredtocomplywithAmericanswithDisabilityActAccessibilityGuidelines
(ADAAG)andtherequirementsoftheFederalFairHousingAmendmentsAct(FFHAA)bysubmitting
allconstruction(New ConstructionandRehabilitation)plansandspecificationstotheStateofHawaii’s
DisabilityandCommunicationAccessBoard(DCAB)forreview priortoconstructionsothatthe
buildings,facilities,andsitesareaccessibletoandusablebypersonswithdisabilities.Plansand
specificationsshallberesubmittedforDCAB review untilsuchtimeasa“nofurthercomment”response
isreceived.

Forexistingunits,applicantsshouldfollow theaccessibilityrequirementsunderSection504ofthe
RehabilitationActof1973(Section504)andtheAmericanswithDisabilitiesActof1990(ADA).Both
regulationsprohibitdiscriminationagainstqualifiedindividualswithadisability.Awardeesshould
operatetheirhousingprogram inanon-discriminatorymannerandtakestepsasnecessarytoensure
thatfacilitiesareaccessibletoandusablebypersonswithdisabilitiestothegreatestextentfeasible.

AnCDBG awardeeshouldprovidereasonableaccommodationswhichmaybenecessaryfora
applicanttouseorparticipateintheactivity(i.e.,ramptounit)unlesstheawardeecandemonstrate
thattheaccommodationwillresultinanunduefinancialandadministrativeburdenontheactivity.The
awardeeshouldprepareatransitionplantomakesurethatunitsarephysicallyaccessibletopersons
withdisabilities,includingidentificationofphysicalobstaclesinthefacility,stepstomakethefacility
accessible,andprojectedtimelineforimplementation.Thiscouldbeincludedwithaphysicalneeds
assessmentoftheproperty.

Forsubstantialrehabilitationprojectsformultifamilyhousing,whenthereare15ormoreunitsand
whereconstructioncostsareatleast75% ofthereplacementcostofthecompletedfacility,theproject
mustmeetnew constructionaccessibilitystandards.Thenew constructionstandardmeans5% ofunits
mustbeaccessibletopersonswithmobilityimpairmentsandanadditional2% ofunitsmustbe
accessibletopersonswithhearingorvisionimpairments.Projectsfallingbelow thecompliance
thresholdshouldmeetaccessibilityrequirementstothegreatestextentpossible.

DAVIS-BACON AND LABOR STANDARD PROVISIONS (Constructionprojectsonly).Rehabilitation
proposalsthatwillutilize$2000ormoreinCDBG fundsforconstructioncostsandcontaining8ormore
housingunitsmustcontainprovisionsrequiringforpaymentofnotlessthanthefederalwagerates
prevailingintheCountyinaccordancewiththeDavis-BaconActandrelatedLaborStandards
Provisions.Mixedusepropertiesutilizing$2000ormoreinCDBG fundsforconstructioncostsare
coveredbyDavisBaconregardlessofthenumberofhousingunits.Contractsmustalsobesubjectto
overtimeprovisions.W eeklypaymentsarerequiredtoworkersaswellassubmissionofweeklypayroll
reportstotheCityforallcontractorsandsubcontractors.

SECTION 3(New constructionandrehabilitationprojects).Constructionprojectsreceiving$300,000or
moreinHUD fundingmustcomplywithSection3regulationsat24CFR Part75.Thepurposeof
Section3istoensurethatemploymentandothereconomicopportunitiesgeneratedbycertainHUD
financialassistanceshall,tothegreatestextentfeasible,andconsistentwithexistingFederal,State,
andlocallawsandregulations,bedirectedtolow-andverylow-incomepersons(atorbelow 80% AMI).
Section3requirementsmustbeincludedinallsubcontractsandapplicantwillneedtoprovideCitywith
adetaileddescriptionofitsplantoadvertisejobvacancies,recruiting,hiring,andtrainingSection3
eligiblestaffbeforecontractstartdate.
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AdditionalinformationregardingSection3:https://www.hudexchange.info/programs/section-3/

BUY AMERICA PREFERENCE.ProjectsdefinedasinfrastructureprojectsundertheBuildAmerica,
BuyAmerica(BABA)ActmustutilizeAmericanmadeconstructionmaterials;ironandsteel;and
manufacturedproducts.Infrastructureprojectswithtotalcostsequaltoorlessthan$250,000are
exemptedfrom thisrequirement.Additionalinformation:
https://www.hudexchange.info/programs/baba/

GOALS AND PRIORITIES OF CITYAND COUNTYOF HONOLULU

CONSOLIDATED PLAN GOALS.Everyfive(5)years,theCitydevelopsaConsolidatedPlantoguide
thedistributionandadministrationofHUD funds.OnAugust27,2026,HUD approvedtheCity’s
ConsolidatedPlanforthefiscalyears2026–2030(ConPlan).TheConPlanincludesgoalstheCity
expectstoachieveoverthenextfive(5)fiscalyears.Thegoalswerebasedonformalhousingstudies
andplansandthesolicitationofcommunityinputthroughwrittenandoraltestimonyatpublichearings
andconsultationmeetings.

 TargetArea.The2027AnnualActionplanprovidesforapreferenceforlocationswithinthe
Wai̒anae Sustainable Communities Plan (SCP) target area. This area covers the area from 
Nānākuli to Keawa̒ula. The W ai̒anae Sustainable Communities Plan may be reviewed here: 
https://www.honolulu.gov/dpp/wp-content/uploads/sites/56/2024/07/waianae-plan.pdf.
Additionally,asecondarypreferenceintheAnnualActionPlanprovidesapriorityforlocations
withintheUrbanHonoluluCensusDesignatedPlace(CDP).

 ConPlanGoals.ProjectsshouldaddressatleastoneConPlangoal.Projectswhichdonotmeet
aConPlangoalareunlikelytoreceivefunding.

Consolidated PlanGoal# 1 -AFFORDABLE HOUSING

1. Developmentofnew andpreservationofexistingaffordableandspecialneedsrentalhousing.
(ConsolidatedPlanCode–AH1,SN1)

2. Developmentofnew andpreservationofexistingaffordablerentalhousingforextremelylow-
income,low andmoderateincomehouseholds.
(ConsolidatedPlanCodes–AH1,RH1,RH2)

Consolidated PlanPriorityGoal# 2 -HOMELESSNESS AND HOMELESSNESS PREVENTION

1. Acquire,construct,orrenovateemergencyandtransitionalshelterstoallow continuedshelter
forpersonsand/orfamiliesexperiencinghomelessnessorat-riskofhomelessness.
(ConsolidatedPlanCode–PF1)

2. Acquisition,developmentorrenovationofabuildingorunitstosupporttheCity’sgoalsto
endinghomelessness.(ConsolidatedPlanCode–PF1)

Consolidated PlanPriorityGoal# 3 –PUBLIC FACILITIES IMPROVEMENTS AND
INFRASTRUCTURE

1. Acquisition,construction,reconstruction,rehabilitation,orinstallationofpublicfacilitiesand
improvementstobenefitlow-andmoderate-incomepersonsorpresumedlow-incomepersons
otherthanhomeless(e.g.,elderly,victimsofDV,neglectedchildren,andothers).(Consolidated
PlanCode–PF1)
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PRIORITY NEEDS:ThisNOFA willprioritizepublicfacility/shelterprojectproposalsoveraffordable
housing/rentalhousingprojectproposalsinanticipationofthefutureredevelopmentoftheIwilei
ResourceCenterwherevarioushomelessshelterandsupportiveservicesarelocated.

SUBMISSION GUIDELINES

AgenciesmustsubmittheircompletedapplicationstotheDivisionofPurchasingbytheDeadlineto
SubmitApplicationsasstatedintheSelectionProcessTimeline,asmaybeamended.

TheDivisionofPurchasingislocatedat:

DepartmentofBudgetandFiscalServices
DivisionofPurchasing
530SouthKingStreet,Room 115
Honolulu,Hawaii96813

AgenciesshallnotsubmitproposalstoanyotherCityagencyoroffice.Electronicsubmissionsviaemail
areprohibitedandwillnotbeaccepted.

Applicationsnotreceivedbythesubmissiondeadline,asevidencedbyavalidDivisionofPurchasing
dateandtimestamp,willnotbeconsideredforfundingunderthisNOFA.

AgenciesareresponsibleforensuringthattheirapplicationsaredateandtimestampedbytheDivision
ofPurchasingbythesubmissiondeadline.

NUMBER OF APPLICATIONS.Thereisnolimitonthenumberofapplicationsanagencymaysubmit.

Agenciesmaysubmitmultipleapplicationsfordifferentprojectsormultipleapplicationsforone(1)
project,aslongaseachapplicationaddressesadifferentactivitywithintheone(1)project.

APPLICATION COPIES.Eachprojectneedsitsownapplication.Foreachapplication,allAgencies
mustsubmit:

1) HardCopiesofApplication(4total)

Two(2)originalapplicationsincludingallrequiredattachments
+ Two(2)hardcopiesofthefundingapplicationincludingattachments

Eachofthehardcopiesshouldbetype-writtenorcomputer-generatedin12-pointfont,on8-1/2”
x11”papersubmittedin3-ringbinders.Labelthefolder“original”or“copy,”asappropriate.

2) ElectronicVersionofApplication(includewithoriginalapplication)

One(1)flash/thumbdrivethatcontainsacopyoftheapplicationintheformatprovidedforby
theCity(i.e.MicrosoftW ordorExcelformats).Additionalmaterialssuchasattachmentsshould
bescannedontothedriveasPDFfiles.Submiteachattachmentasaseparatefile.Donot
combineandsubmitallattachmentsasone(1)largePDF file.
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DISQUALIFICATION OFAPPLICATIONS.Allapplicationsmustbesubstantiallycompletein
themselvesandprovidealltheinformationreasonablynecessaryfortheCitytomakeaninformed
decisionabouttheapplication.

Initssoleandabsolutediscretionandwithoutconsultingtheapplicant:

 TheCitymaydisqualifyanapplicationbecauseitlacksarequiredattachment.

 TheCitymaydisqualifyanapplicationwhoseprojectdoesnotcomplywithapplicableCity
regulations,plans,guidelines,orpolicies,orwithStateorFederallawsorregulations,orwith
theCDBG program regulationsandguidelines.

 TheCitywilldisqualifytheapplicationofanyapplicantthatmisrepresentsinformationaboutthe
applicantortheproposedprojectorprogram.Inaddition,theapplicantmaybeeither
suspendedorbarredfrom submittingfutureCDBG applications,dependingontheseverityof
themisrepresentation(s).

 TheCitymaydisqualifyanapplicationbasedsolelyupontheinformationthatisprovidedinit.

 TheCitymaydisqualifyanapplicationifitwassubmittedtoalocationotherthantheDivisionof
Purchasingorsubmittedelectronically.

 TheCitymaydisqualifyanapplicationthatdoesnotprovidesufficientinformationnecessaryfor
theCitytomakeaninformeddecisionaboutaproposedprojectorprogram.

 TheCitymaydisqualifyanapplicationforanyotherreasonrelatedtothecompletenessor
incompletenessoftheapplication.

 TheCitymaydisqualifyanapplicationiftheCitydeterminesthattheproposedprojector
program aspresentedintheapplicationcannotbeimplementedwithinareasonableperiodof
timeduetolackofsitecontrol,lackoffinancingcommitments,orotherfactorsasdeterminedby
theCity.

Thephrase“disqualifyanapplication”meanstoremoveanapplicationfrom theNOFA processandits
considerationforanaward.

W heninthebestinterestsoftheCity,asdeterminedbytheCityinitssoleandabsolutediscretion,the
Citymayrequestanapplicanttopromptlyclarifyorsupplementitsapplicationwithadditional
information,andmaydeferadecisiononacceptingordisqualifyingtheapplicationpendingtimely
receiptthereof.

MODIFICATIONS TO APPLICATIONS AFTER THE SUBMISSION DEADLINE.Afterthesubmission
deadline,onlymodificationstoapplicationsthatarespecificallyrequestedbytheCityinwritingand
submittedbytheapplicantinwritingshallbeaccepted.Allothermodificationsshallbereturnedtothe
applicant.

CONFIDENTIALITY OFTHE APPLICATION.Uponcompletionoftheawardprocessapplicationsand
attachmentswillgenerallybesubjecttopublicinspectionandcopyingasgovernmentrecords.The
applicantshouldclearlylabelandsegregatefrom therestoftheapplicationanyinformationconcerning
whichitmaywishtoassertlegalprotections,suchas:(1)proprietaryinformation;(2)confidential
businessinformation,disclosureofwhichwouldleadtosubstantialcompetitiveharm;or(3)information
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thatsignificantlyimpactstheprivacyinterestofanindividual.TheCitydoesnotguaranteeoragreeto
protecttheconfidentialityofanyinformationsubmitted.

PROJECT SCREENING AND EVALUATION

INITIALSCREENING OF PROJECTS.TheCitywillinitiallyreview applicationsforcompliancewiththe
submissionrequirementsstatedinthisNOFA andprojectcompliancewithapplicablerulesor
regulations.

MANDATORY
EvidencethattheOfferorisanotforprofit.Provide501(c)(3),501)(c)(4)or
othertaxexemptstatus.

MANDATORY
EvidencethattheOfferorislicensedtodobusinessintheStateofHawaii.
ProvideacurrentCertificateofCompliance.

MANDATORY
StatementthattheOfferorisnotinarrearsinthepaymentoftaxes,rents,or
otherobligationsowedtotheCityandisnotdebarred,suspended,or
otherwiseprohibitedfrom practicebyanyfederal,stateorlocalagency.

EVALUATION AND SELECTION OF PROJECTS.Followingtheinitialscreeningprocess,theCitywill
presenteligibleprojectstoaselectioncommitteeforevaluation.Inselectingprojectsforaward,the
committeemayconsiderhow proposedprojectsimplementtheCity’sConsolidatedPlan,GeneralPlan,
CityCouncilresolutions,andotherplanningandpolicydocuments.

If,duringtheevaluationandselectionprocess,itbecomesapparentthatanapplicationthathaspassed
initialscreeningdoesnotconform totherequirementsoftheNOFA,theCitymaydisqualifythe
application.

TheselectioncommitteewillusethefollowingEvaluationCriteriaasabasisforselectingprojects:

EVALUATION CRITERIA
Max

points
Area SCORING CRITERIA

20
ProjectEligibility
andOutcomes

NationalObjectiveDocumentation–projectmeetsaCDBG National
objectbyservinglow/modhouseholds.Complianceisreasonableand
clearlydefined.

PopulationServed–projectwillbenefittargetedcommunityand
populationthatwillbethefocusoftheproject,includingnumbers
servedanddemographiccharacteristics.Projectsservingspecial
needsorhomelesspopulationsmustincludesupportiveservices.

CommunityNeeds-supportedbyreferencestodetailedandcurrent
statistics;anddocumentedfrom theperspectiveofthepopulationin
neednotonlyfrom theperspectiveoftheagency.

GoalsandObjectives–projectprovidesnew orimprovedunits/beds
fortargetedclientele.Goalsareclearlydefined,reasonableand
consistentwithcommunityneed.Objectivesareachievableand
consistentwiththescopeoftheproject.
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EVALUATION CRITERIA
Max

points
Area SCORING CRITERIA

AdministrativeSystems–agency’scapacityanddatacollection
resourcestocomplywithdocumentingCDBG eligibilityrequirements
andreportingclientdemographicsandperformanceoutputsand
outcomes.

35
Readinessto
Proceed/
CompleteProject

LandUse–appropriatenessofactivityonproposedsite(evidenceof
zoningverificationandavailabilityofutilitiesandothernecessary
infrastructure).Projectmaybedevelopedby-right,withnoanticipated
changeofuseoftheproperty.Ifpermitsand/orexemptionswillbe
needed,degreetheywillimpedeprojectimplementation.

EnvironmentalRequirements–effectstheenvironmentalreview
requirementswillhaveontheprojecttimeline(i.e.,propertynotlocated
inaSpecialFloodHazardArea,noknownorsuspectedenvironmental
issues).

Occupancy–Projectwillnotdisplaceoccupants,eithertemporarilyor
permanently

CompletenessofFunding–Financingcommitmentsneededto
complete/starttheproject.

ExpenditureSchedule–project’sproposedtimelyexpenditureof
CDBG fundsincludingCity’sdeterminationonthereasonablenessof
schedule.

Reports–Availabilityofcompletedorpreliminaryduediligence
reports/studiessubmitted(i.e.FEMA Firmette,NEPA/6E
EnvironmentalClearance,survey,appraisal,PhaseIESA,SHPD
consultation,propertyneedsassessment,etc.)orplantocomplete
withinrequiredtimeframe

SiteControlstatus-SalesContractwithOptionAgreementinplace
andsubmittedwithapplication

ProjectAbilitytobePlacedinService–Agencydemonstrationthat
proposedsite,funding,andagencycapacitywillbeableserveCDBG
eligibleclientelewithinareasonabletimeframe,includingany
proposedrehabilitation.

20
Organizational
Capacity

CityGrantAdministrationExperience(HUD andnon-HUD projects)–
Agency’spastperformanceimplementingCitygrantfunds.Factors
thatwillbeconsideredincludecompliancewithprogram requirements
andtimelinessofreports,expendituresandprojectcompletion.

ProjectExperience–Agencyexperiencecompletingsimilarprojects.

ProjectManagement–projectfitsintotheagency’sorganizational
structureandkeyprojectstaffhasthenecessaryskillsand/or
experiencetosuccessfullycompletetheproject.Agencyhassecured
partnershipstosupplementanygapsinAgencyskillsorexperience
(i.e.,PropertyManagementagreement;MOU withanotheragencyfor
residentprogram offerings)
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EVALUATION CRITERIA
Max

points
Area SCORING CRITERIA

GoodStanding–Agencydoesnothaveanyoutstandingcompliance
issueswiththeCityconcerningapreviouslyfundedprojector
substandardoperatingperformance

25
Financial
Management

FinancialViability–OverallfinancialconditionofAgency.Factorswill
includethetype(e.g.auditv.compilation)andcontentsofreport(e.g.
findingswillreflectnegativelyonthescore).Agencycontrolledassets
generatepositivecashflow

Budget–Projectestimatesandcostsarereasonableandwell
supportedorjustified.

LeveragedAssistance-Commitmentofoutsideleveragedfundingor
donatedservicestocompleteproject,ifapplicable

Sustainability–sustainableoperatingandmaintenanceplaninplace.
Proposedrentsorfees(ifproposed)arereasonable

CostBenefitAnalysis–project’stotalbudgetversusthenumberof
LMIpopulationserved.

Upto
35

points
CityPriorities

 TargetArea–Proposedprojectislocatedintargetarea(s)as
identifiedinHUD ActionPlans(5points)

 PriorityNeed1–PublicFacility/ShelterforHomeless(10points)
OR

 PriorityNeed2–Affordablerentalhousing(5points)

 SpecialPopulations–Projectprimarilyserveshomeless,special
needsorextremelylow-income(ELI)households(atorbelow 30%
AMI)withpointsallocatedasfollows:

% ofunitsorb edscom m itted to h om eless, special
needsorELIpopulations

Points

51% ormore 20

26-50% 10

10-25% 5

Agencyproposaldemonstratesfundingcommitments/plansfor
requiredsupportiveservicesforhomelessorspecialneeds
populations.ELIsetasideunitsshouldchargerentsaffordableto
clientsatthatincomelevel.

ProjectsthatreceivethehighestevaluationscoreswillberecommendedforCDBG funding.TheCity
willalsocompilealistofalternateprojectswhichshallreceiveCDBG awardsintheeventmorefunds
becomeavailable.Thelistofalternateprojectsmayalsobeusedtomakeawardsif,foranyreason,a
selectedprojectcannotordoesnotproceed.
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FREQUENTLYASK ED QUESTIONS

GENERALQUESTIONS

Q1: W hatcanIdotoensurethatmyapplicationisnotdisqualified?

Themostcommonreasonsfordisqualificationinclude:

 Failuretomeetthesubmissiondeadline,
 Failuretosubmitrequireddocuments,
 Failuretomeetanationalobjective,and
 Violationofnon-discriminationregulations.

Inotherwords,youshouldsubmitacompleteapplication,bythedeadline,aftercarefully
reviewingtheprogram requirementstoconfirm theeligibilityoftheproposedprojectactivities.

Q2: W hat’saCertificateofVendorComplianceandwherecanIgetacopy?

TheCertificateofVendorComplianceisasingleprintableelectroniccertificateissuedbythe
StateofHawaiithatmaybesubstitutedforataxclearanceandlaborcertificate.

FormoreinformationabouttheCertificateofVendorCompliance,pleasevisit
https://vendors.ehawaii.gov/hce/

Q3: How doIgetacopyoftheparcelinformationandzoningdetailformyprojectlocation?

Gotohttps://www.honolulugis.org/andtakethefollowingsteps.

Scrolldownto“Featured
Apps”andclickon“Parcels
& ZoningInformation”.
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Inputtheaddress,
streetname,orTMK,
thenpress“search”
(magnifyglass).

Theparcelwillbe
denotedwithalight
bluesquare.

Leftclickontheparcel
soitishighlightedand
thepop-upmenu
appears.

LeftClickon“Real
PropertyAssessment
Information”.
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Printpage,attachto
application,anduseas
areferencewhen
completingtheSite
Informationsection.

Scrolldownto“Land
Information”.

Leftclickonthe
“Departmentof
PlanningandPermitting
(DPP)”link.

Printpage,attachto
application,anduseas
areferencewhen
completingtheSite
Informationsection.
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Q4:How doIfindthefloodzoneinformationformyprojectlocation?

AttheCityGIS websitenotedabove,youcantoggleonthe“FloodZones”layerinthe“Layer
List”ontheleft-handsidetoseetheFloodZonedetermination.

FUNDING REQUESTS /PROJECT COSTS

Q5:Doyouprovidemulti-yearfunding?

No.FundingrequestsareonlyapplicabletothisNOFA andallfundsmustbespentbeforeApril
2,2027.

Q6:W hatifonlypartofmyprojectoronlysomeofthecostsaredeterminedtobeeligible? W illmy
wholeapplicationberejected?

No,providedthatthereissufficientdetailinthebudgettodeterminetheeligiblepartsandcostsof
theproject.

Q7:W hatpercentageofCDBG fundswillbeawardedforpublicservices?

0% .NopublicservicefundswillbeawardedunderthisNOFA.

ELIGIBILITY OF ACTIVITIES

Q8:Doesproposedhousingorshelterneedtobeacquiredinacertainarea?

The Annual Action plan provides for a preference for locations within the W ai̒anae Sustainable 
Communities Plan (SCP) target area. This area covers the area from Nānākuli to Keawa̒ula. The 
W ai̒anae Sustainable Communities Plan may be reviewed here: 
https://www.honolulu.gov/dpp/wp-content/uploads/sites/56/2024/07/waianae-plan.pdf

Additionally,asecondarypreferenceintheAnnualActionPlanprovidesapriorityforlocations
withintheUrbanHonoluluCensusDesignatedPlace(CDP).Preferenceswillbenoted
accordinglyinthescoringandreview process.Ifnoprojectsareproposedinthetargetareas,the
City reserves the right to award to CDBG projects located anywhere on O a̒hu.  

Allproposedprojectsmustprimarilybenefitlow ormoderate-incomeresidents,regardlessof
location.

DISCLAIMERS

Allawardsoffundsaresubjectto:

 TheapprovalbytheHonoluluCityCouncilofCDBG fundstoawardaproject;

 DecisionsmadebytheCityanditsselectioncommittee,intheirsoleandabsolutediscretion,
whethertoselectaprojectforanaward;

 DecisionsmadebytheCityanditsselectioncommittee,intheirsoleandabsolutediscretion,as
totheamountofanyawardtoanyspecificproject,regardlessoftheamountoffundsthatan
agencyappliedfor;and

 TheexecutionofindividualagreementsbetweentheCityandtheAgenciesthathavebeen
awardedCDBG funds.ThesemayincludeSubrecipientAgreements,UseRestriction
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Agreements,RegulatoryAgreements,Mortgagesand/orotheragreementsintendedtoinsure
complianceandprotectionoftheCity.

THE CITY RESERVES THE RIGHTTO REJECT ANY APPLICATIONS,OR ALLOFTHEM,IN
W HOLE OR IN PART,OR REQUIRE AMENDMENTS TO THEM IF THE GUIDELINES,
REQUIREMENTS,AND/OR ELIGIBILITY CRITERIA SET FORTH IN THIS REQUEST FOR
PROPOSALS ARE NOTMET.THE CITY ALSO RESERVES THE RIGHT TO AMEND OR
SUPPLEMENT REQUIREMENTS AND MATERIALS,AND W ILLINFORM APPLICANTS OF SUCH
CHANGES PRIOR TO THE SUBMISSION DATE.THE CITY RESERVES THE RIGHT TO
INCORPORATE OR NOT INCORPORATE ANY SUBMISSIONS IN RESPONSE TO THIS NOFA INTO
THE CITY’S OW N APPLICATION FOR FEDERALFUNDING.

ALLCOSTS ASSOCIATED W ITH DEVELOPING AND SUBMITTING AN APPLICATION ARE THE
SOLE RESPONSIBILITY OFTHE OFFEROR,W HETHER OR NOT ANY AW ARD RESULTS FROM
THIS NOFA.THE CITY W ILLNOTREIMBURSE ANY SUCH COSTS.THIS NOFA MAY BE
CANCELED AND ANY OR ALLPROPOSALS REJECTED IN W HOLE OR IN PART,W ITHOUT
LIABILITY,W HEN ITIS DETERMINED TO BE IN THE BEST INTEREST OFTHE CITY AND/OR THE
PUBLIC.

BY SUBMITTING AN APPLICATION,APPLICANTS EXPRESSLY ACKNOW LEDGE AND AGREE
THAT THE CITY SHALLBEAR NO LIABILITY OR OBLIGATION BASED ON THIS NOFA,AND THE
CITY MAY EXERCISE ANY OF THE FOREGOING RIGHTS IN ITS SOLE AND ABSOLUTE
DISCRETION.


